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NOTE : 1) Question No. 1 is compulsory.
2) Attempt ANY THREE questions from Q. No. 2 to Q. No. 6
el 3) Figures to the right indicate full marks.
4) Draw neat diagrams wherever necessary.

Q.1 A) Define the following :
1) Social costs
2) Indifference curve
3) Production Function
4) Cardinal utility

B) Distinguish between.
1) Income effect and substitution effect

—

2) Economic cost and accounting cost

Q.2 A) Explain the survey method of demand forecasting.

&

Suppose the income of the consumer increased from Rs. 25,000
to Rs. 30,000 the quantity purchased of good X by him increases
from 1200 units to 1500 units per month. Calculate the income
elasticity of demand.

Q.3 Explain the following :
A) Conditions of consumer’s equilibrium with indifference curve

analysis.

B) Consumer’s surplus

Q.4 A) Why is an isoquant convex to origin ?

B) State and explain the law of variable proportions.

Q.5 A) How is long run average cost curve derived and explain its
i properties.

B) Calculate Total Variable Cost (TVC) and Marginal cost (MC), if
Total fixed cost (TFC) is Rs. 50
Units of output (q) 1 2 3 4 5 6

Total Cost (TC) Rs. 80 105: 198 .(188. aas a7
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Q.6 Write explanatory notes (ANY TWO) (1
1) Criteria of good demand forecasting method
2) Producer’s surplus
3) Opporfunity Cost

4) Economies of Scope
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